Rock Tunnel
Financing Options



Souith End Rock Tunnel

Approximately: 66% oii the capacity relates
10 existing development

32% relate tornew/iuture: development
that couldl eccuif Within: the: catchiment
area



Einancing Growith
Related Infrastructure

Initial cost of Infirastructure’ — generally the
responsinility of the developer

Replacenent of infrastructure — generally.
funded firom tax levy/wWater/Awastewater

|evy/ Or reserves



Municipal Wide Compared
Lo Area Speciific

Municipaliwide charges are: appropriate
When develepment and infirastructure
@ceUr evenly threughouit the municipality

Alternatively; When infrastrlcture: provides
SEnvice tera defineadlaneas, an area SPeciiic
charge Isireaspnanie



Recap off Financing Strategy,

Contrbuens from \Wastewater Capital

Budgets (future and past) $15.6M
Contrbutions frem

\Wastewater Resenves $ 3.AM
Provincial Grant $ 8L.AM
Proposed Recovery Fee - Section 391  |'$ 4.0M
Totall Project Budget $31.1M




Options

Optiens 1., 2, 3 — area specific and
exclude institutional classes

5% INterest rate

40 year term



Option 1 - $4M @ 596 over 40 years

(rates to be set for each S year period)

Period Residenitral M= Commercial 7
Dwelling Industral
(/sg.metre)
Years
1-5 $1,175 < 0)4 $ 4.31
Years
16 — 20 $2, 442 $1,465 $ 8.96
Years
36 — 40 $6,479 $3,886 $23.76




Option 2 - $6.4M @ 5%6 ever 40 years

(rates to be set for each 5 year period)

Peried Residential Viwlitr= Commercial /
Pwelling Industrial
(/sg. metre)
Years
1-5 $1,887 $1,132 $ 6.93
Years
16 — 20 $3,923 $2,353 $A4. 44
Years
36 — 40 $10,409 $6),243 $38.22




Option 3 - $4M @ 5%6 over 40 years

(rates to lbe set for the 40 year period)

Period | Residenitial’| Muliti= Commerciall /
Pwelling | Industrial #sa. metre)

@)V/=lf
40 Years $2.371 $1.,422 $38.70




Option 4

Refer te; a future develepment: charge
study, te; determine:

Which lanafUuses; ter charge
RECOVERY target
Municipal Wider o) area Specific approach

Potential for considerable oSt revenues; as

a result:of time reguired for background
[esealch, analysis andr pProcess
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Recommendation

Propesed fees be as outliined n Optien 1,
pased on $4M recovery: at 5% Interest,
fates, te) e set for year 5 yeal period

Propesed fees e subject tera pullic
Reanng

Ay petenuall Federal fnding Be used o
reduce the receveny target andl the fees
pe recalculated
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Recommendation (Cont’d)

EUnRds e berroewed fem: the Capital
ElRancing Resenve: Eunei—wastewaterr and
[ecevenry fiees credited hack 1o this reserve
as coellected

PolICY framework berdeveleped fer area
SPECIfic Vs municipall Wide recoveres of
capltall prejects
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Questions?
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